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Description 
Senate File 292 creates a new tax credit for repayment of certain technology worker student 
loans.  The credit is available to the qualified worker and the worker’s employer.   
 
Qualified technology workers include workers employed as a computer and information 
scientist, systems analyst, computer programmer or developer, computer professional, or any 
skilled worker who performs any function related to information technology, including the study, 
design, development, implementation, support, or management of computer-based information 
systems. 
 
The maximum annual student loan repayment credit allowed per worker is $1,000, with the 
maximum applied to the combination of the loan repayments made by the worker and the 
employer.  The credit is not refundable or transferrable, but unused credits may be carried 
forward for up to five additional tax years.    
 
The College Aid Commission is required to administer and monitor the new credit, with the 
assistance of the Department of Revenue.   
 
This Bill applies to tax year 2014 and after.   
 
Assumptions 

1) The cumulative number of technology students graduating from Iowa higher education 
institutions in FY 2012 and subsequent years that will work in Iowa and have student 
debt to repay is estimated at: 

a. FY 2015 = 1,100 
b. FY 2016 = 1,750 
c. FY 2017 = 2,500 
d. FY 2018 = 3,380 
e. FY 2019 = 4,430 
f. FY 2020 = 5,480 

2) No adjustment is made for students from out-of-state institutions. 
3) The number of current technology workers in the state with qualified debt to repay is not 

known.  For this estimate, the number is assumed to be (the numbers decrease as 
student debt is retired): 

a. FY 2015 = 4,800 
b. FY 2016 = 4,400 
c. FY 2017 = 3,900 
d. FY 2018 = 3,300 
e. FY 2019 = 2,600 
f. FY 2020 = 1,300 
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4) All students with debt are assumed to have at least $5,000 in qualified debt and the 
average qualified loan repayment is $925 per year.   

5) Unused tax credits can be carried forward for up to five additional fiscal years.  The 
assumed credit claims for each year of earned tax credits is projected to be: 

a. First year = 70.0% 
b. Second year = 20.0% 
c. Third year = 4.0% 
d. Fourth year = 3.0% 
e. Fifth year = 2.0% 
f. Sixth year = 1.0% 

6) Although this Bill first applies to tax year 2014, the first year of fiscal impact will be  
FY 2015 when the first tax credits could be redeemed.   

7) The new tax credit is not refundable.  Nonrefundable tax credits impact the calculation of 
the local option income surtax for schools, and the statewide average surtax is 2.7% of 
State income tax liability. 

8) The administration costs for the College Aid Commission, and to a lesser extent the 
Department of Revenue, will be significant.  The College Aid Commission will be 
required to take applications from more than 6,000 projected tax credit applicants, verify 
with their education institutions that the student did attend, and verify with the institution 
that debt was incurred for the education.  The Commission then must issue tax 
certificates with the cooperation and coordination of the Department of Revenue.    

 
Fiscal Impact 
The new income tax credit for the repayment of student loans by either the employee or the 
employer will reduce net General Fund revenue and revenue generated by the local option 
income surtax for schools by the following estimated amounts: 
 

Number of 
Workers 

Qualifying
State General 
Fund Impact

Local Option 
Income Surtax 

Impact
FY 2015 5,900                    -3.82$                     -0.10$                     
FY 2016 6,150                    -5.07 -0.14
FY 2017 6,400                    -5.50 -0.15
FY 2018 6,680                    -5.90 -0.16
FY 2019 7,030                    -6.31 -0.17
FY 2020 6,780                    -6.28 -0.17

Fiscal Impacts of Technology Worker Student Loan Tax Credit
Dollars in millions

 
 
The impact of the tax credit in future fiscal years will be similar to FY 2020.   
 
The annual administrative cost of the program is projected to be approximately $125,000 during 
the first two years of the new program, with most of that expense occurred as the College Aid 
Commission accepts applications, verifies eligibility and student loan debt, and issues tax 
certificates.  Administrative expenses should decline as the number of new applicants also 
declines.  
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The fiscal note for this bill was prepared pursuant to Joint Rule 17 and the Iowa Code.  Data used in 
developing this fiscal note is available from the Fiscal Services Division of the Legislative Services 
Agency upon request.  
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